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CONFIDENTIAL RANGOON 1851 

E.O. 11652: GDS 

TAGS: PINS PFOR BM 

SUBJECT: NE WIN ADDRESSES BSPP 

REF: RANGOON 1791 (NOTAL) 

1. SUMMARY. JULY 1 NE WIN SPEECH TO BSPP CENTRAL COMMITTEE 
OFFERED NO SOLUTIONS TO LABOR PROBLEMS BUT REFERRED TO UNDIS 
CLOSED MEASURES TO PROCURE MORE RICE, SUGGESTING CAMPAIGN 
AGAINST HOARDERS MAY BE PLANNED. THE SUGGESTION OF A TOUGH 
POSTURE, SEEMINGLY AT VARIANCE WITH THE PRAGMATIC APPROACH 
IMPLICIT IN THE MEASURES ANNOUNCED THE OTHER DAY (REFTELBR 
IS CONVEYED ALSO BY NE WIN'S INCLUSION OF "RIGHTISTS" ALONG 
WITH LEFTISTS AMONG THE "SUBVERSIVES" RESPONSIBLE FOR LABOR 
UNREST, AND BY HIS REFUSAL TO ENDORSE BLANKET AMNESTY FOR 
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IMPRISONED PROTESTERS GUILTY OF "EXCESSES”. THE INFERENCE THAT 
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THERE IS TO BE NO RETREAT FROM DOCTRINE IS STRENGHTENED BY 
REPORTS THAT NE WIN IS SENDING DELEGATIONS LED BY SENIOR OFFICIALS 
TO NORTH KOREA, USSR, GDR, AND YUGOSLAVIA TO SEEK ADVICE ON IM- 
PLEMENTATION OF SOCIALISM. OF COURSE, THESE OBEISANCES TO DOCTRINE 
MAY BE INTENDED AS PACIFIERS FOR BSPP HARD-LINERS. MEANWHILE, 
UNDERSCORING HIS OWN ALOOFNESS FROM CURRENT SORDID PROBLEMS, NE 
WIN IS PLANNING A TRIP TO EUROPE. END SUMMARY. 

2. CENTRAL COMMITTEE MEETING OF BURMA SOCIALIST PROGRAM PARTY 
OPENED JULY 1 WITH SPEECH BY NE WIN (SEE FBIS 01 1505Z JUL 74&). 

NE WIN REPORTED THAT GUB HAS BEEN DISTRIBUTING 40,000 TONS OF RICE 
PER MONTH SINCE JANUARY AND HAS ADEQUATE STOCKS TO CONTINUE AT 
THIS RATE FOR REMAINDER OF 1974. NE WIN STATED THAT GUB NOT 
IN POSITION TO INCREASE RICE RATION BUT SAID STEPS BEING TAKEN 
TO RELIEVE LOW-INCOME WORKERS (OBVIOUS IMPLICATION BEING THAT 
THESE RELIEF MEASURES WOULD BE AT EXPENSE OF OTHER CONSUMERS). 
CHAIRMAN ADDED THAT GUB "TAKING STEPS TO SOLVE RICE PROBLEM ON 
NATIONAL SCALE", WHICH M YHT BRING MORE RICE INTO GOVERNMENT WARE- 
HOUSES, BUT SIAD HE COULD NOHYDISCLOSE MEASURES BEING TAKEN. SINCE 
THIS COMMENT CAME ON THE HEELS OF TIRADE AGAINST SPECULATORS AND 
RICH FARMERS, MEASURES NE WIN REFERRED TO MAY INCLUDE ANOTHER CAM- 
PAIGN OF RAIDS AND ARRESTS DIRECTED AGAINST BLACKMARKETEERS AND 
HOARDERS, SIMILAR TO LAST YEAR’S "OPERATION ZUZAKA." 

3. NE WIN ATTEMPTED TO SLOUGH OFF SOME OF BLAME FOR RECENT LABOR 
TROUBLES BY CLAIMING THAT REVOLUTIONARY COUNCIL INHERITED 525#3 3 
049?)3. " FROM PREVIOUS GOVERNMENT IN 1962 BUT ACKNOWLEDGED THAT 
"SOME PROBLEMS REMAIN TOTALLY UNTOUCHED" AND THAT "WORKERS AND 
MANAGEMENT ARE AT LOGGERHEADS." IN APPORTIONING IMMEDIATE BLAME 
FOR RECENT LABOR TROUBLES, NE WIN LUMPED TOGETHER "LEFTIST 

AND RIGHTIST SUBVERSIVE ELEMENTS", WHOM HE CHARGED WITH COERCING 
AND INTIMIDATING OTHER WORKERS. NE WIN STATED THAT HE WOULD "RE- 
QUEST" AUTHORITIES CONCERNED TO RELEASE THAT CATEGORY OF WORKERS 
UNDER DETENTION WHO COMMITTED NO SERIOUS OFFENSES, BUT SAID HE 
WOULD NOT REQUEST RELEASE FOR SECOND CATEGORY WHO, EVEN THOUGH NOT 
SUBVERSIVES, WERE GUILTY OF "EXCESSES." NE WIN SAID HE PERSONALLY 
INCLINED TO FREE ALL (EXCEPT "SUBVERSIVES") BUT THAT IN INTEREST 
OF "RULE OF LAW" AND UNDER NEW CONSTITUTIONAL RESTRAINTS, HE COULD 
ONLY REQUEST LENIENCY FOR SECOND CATEGORY. ONLY SOLUTION FOR 
BASIC CAUSES OF RECENT TROUBLES NE WIN SUGGESTED WAS RF, EXAMINATION 
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OF ADEQUACY OF LABOR LAWS AND EFFECTIVENESS OF WORKERS COUNCILS. 


4. REPORT OF SUBSEQUENT PROCEEDINGS OF MEETING REFERRED TO PLANNED 
"EXTRAORDINARY PARTY CONGRESS". WE UNDERSTAND THIS CONGRESS WILL 
BE HELD IN AUGUST. 

5. EMBASSY HAS ALSO LEARNED THAT NE WIN AND WIFE PLAN TO LEAVE 
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FOR ENGLAND JULY 11. AFTER WEEK OR TEN DAYS IN ENGLAND, THEY WILL 
GO TO GENEVA AND RETURN TO BURMA SOME TIME IN AUGUST. 

6. OTHER SENIOR GUB OFFICIALS WILL ALSO BE TRAVELLING. STATE 
COUNCIL MEMBER BRIG. THAUNG DAN WILL TUAD PARTY DELEGATION TO 
NORTH KOREA IN MID-JULY, AND OTHER HIGH-LEVEL PARTY DELEGATIONS 
SCHEDULED TO VISIT USSR, EAST GERMANY, AND YUGOSLAVIA IN EARLY 
AUGUST. REPORTEDLY ONE PURPOSE OF THESE DELEGATIONS IS TO SOUND 
OUT OTHER SOCIALIST COUNTRIES ON BURMESE WAY TO SOCIALISM AND 
TO SOLICIT SUGGESTIONS ON HOW IMPLEMENTATION OF SOCIALISM COULD 
BE IMPROVED IN BURMA. THESE WILL BE FIRST HIGH-LEVEL PARTY (AS 
OPPOSED TO GOVERNMENT) DELEGATIONS ABROAD. 

7. COMMENT: BY LUMPING LEFTIST AND RIGHTIST SUBVERSIVES, NE WIN 
BLUNTED EARLIER STRESS ON SUPPOSED ROLE OF BCP AGENTS IN LABOR 
UNREST. IN BACKHANDED WAY, NE WIN ALSO CONFIRMED HARD LINE AGAINST 
STRIKERS. MOST DISAPPOINTING WAS HIS FAILURE TO LEND SUPPORT TO 
ECONOMIC STABILIZATION MEASURES ANNOUNCED JUNE 26 (REFTEL). SPEECH 
SHOULD THUS BE PLEASING ON SEVERAL COUNTS TO DOCTRINIARE LEFTISTS 
WITHIN BSPP. COMBINED WITH PLANNED PILGRIMAGES TO SOCIALIST COUNT- 
RIES, TONE OF SPEECH RAISES POSSIBILITY THAT JUNE 26 MEASURES MIGHT 

BE ONLY TEMPORARY PALLIATIVE, TO BE FOLLOWED BY REIMPOSITION OF 
DOCTRINAIRE SOCIALIST POLICIES. IT SEEMS AT LEAST EQUALLY PLAUS- 
IBLE, HOWEVER, THAT SPEECH AND VISITS TO BLOC COUNTRIES ARE LARGE- 
LY SOPS TO LEFTISTS WITHIN BSPP AND DO NOT PRESAGE ABANDONMENT 
OF SLOW TREND TOWARD ECONOMIC LIBERALIZATION. WHATEVER THE CASE, 
BOTH LACK OF SUBSTANCE IN NE WIN SPEECH AND PLANNED TRIP TO ENG- 
LAND AND SWITZERLAND (WHICH SOUNDS LIKE ONE OF NE WIN'S PERIODIC 
MEDICAL VISITS) SUGGEST THAT NE WIN IS MAINTAINING PUBLIC POSTURE 
OF ALOOFNESS FROM CURRENT LABOR PROBLEMS, PRESUMABLY IN HOPE OF 
KEEPING HIS REPUTATION UNTARNISHED. 

OSBORN 
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